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LEROY J. CHUSTZ, CPA, APAC
R T Y

DENHAM SPRINGS, LA 70727
225/667-2700

Fax: 225/667-3553

E-Mzii RChustzCPA@ao0l.com

Independent Auditor’s Report on the Basic Financial Statements

The Honorable Mayor Thomas Stewart
and Members of the Board of Aldermen
Village of Albany, Louisiana

I'have audited the accompanying financial statements of the governmental activities, the business-type activities, and
each major fund of the Village of Albany, Louisiana as of and for the year ended June 30, 2006, which collectively
comprise the Village’s Basic Financial Statements as listed in the table of contents. These financial statements are
the responsibility of the Village of Albany, Louisiana’s management. My responsibility is to express my opinion on
these basic financial statements based on my audit.

I conducted my audit in accordance with auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Governmentai Auditing Standards, issued by the Comptroller
General of the United States. Those standards require that I plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing
the accounting principles used and significant estimates made by management, as well as evaluating the overall
financial statement presentation. 1 believe that my audit provides a reasonable basis for my opinion.

In my opinion, the basic financial statements referred to above present fairly, in all material respects, the respective
financial position of the governmental activities, the business-type activities, and each major fund of the Village of
Albany, Louisiana, as of June 30, 2006, and the respective changes in financial position and cash flows, where
applicable, and for the year then ended in conformity with accounting principles generally accepted in the United
States of America.

In accordance with Governmental Auditing Standards, 1 have also issued my report dated December 6, 2006 on my
consideration of the Village of Albany, Louisiana’s internal control over financial reporting and our tests of its
compliance with certain provisions of laws, regulations, contracts and grants. That report is an integral part of an
audit performed in accordance with Government Auditing Standards and should be read in conjunction with this
report in considering the results of my audit.

The management’s discussion and analysis, budgetary comparison information, and other supplemental schedules
on pages 8 through 16, and 51 through 69 of this report are not a required part of the basic financial statements but
are supplementary information required by accounting principles generally accepted in the United States of America.
I have applied certain limited procedures, which consisted principally of inquiries of management regarding the
methods of measurement and presentation of the supplementary information. However, 1 did not audit the
information and express no opinion on it. :

Leroy 3. (sl

Certified Public Accountant
December 6, 2006

The CPA. Kever Undersshirate The Vae®
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Management’s Discussion and Analysis




Village of Albany, Louisiana

Management’s Discussion and Analysis
As of and for the Year Ended June 30, 2006

Introduction

The Village of Albany, Louisiana (the Village) is pleased to present its Annual Financial Statements developed in
compliance with Governmental Accounting Standards Board Statement No. 34, Basic Financial Statements -
Management's Discussion and Analysis - For State and Local Governments (GASB 34), and related standards.
Although the Village was not required to implement GASB 34 until the fiscal year ending June 30, 2004,
management elected early implementation in the fiscal yearending June 30, 2002 to provide financial statement users
a more detailed and comprehensive analysis of the Village’s financial performance. This is the fourth year of
presentation under the new GASB 34 format.

The Village’s discussion and analysis is designed to (a) assist the reader in focusing on significant financial issues,
(b) provide an overview of the Village’s financial activity, (¢) identify changes in the Village's financial position,
(d) identify any significant variations from the Village’s financial plan, and (e} identify individual fund issues or
concemns.

Since Management’s Discussion and Analysis (MD&A) is designed to focus on the current year’s activities, resulting

changes, and currently known facts, please read it in conjunction with the Village’s financial statements on pages
19 through 32 of this report.

Financial Highlights

* At June 30, 2006, the Village’s assets exceeded its liabilities by $3,104,084 (net assets). Of this amount,
$358,347 (unrestricted net assets) may be used to meet the Village’s ongoing obligations to its citizens.

*  For the year ended June 30, 2006, the Village’s total net assets increased by $58,827, after the effect of a prior
period adjustment decreasing net assets by $15,672.

« At June 30, 2006, the Village’s governmental funds reported combined ending fund balances of $142,514, a
increase of $53,095 for the year. Of this amount, 100% is available for spending at the Village's discretion
{unreserved fund balances).

»  AtJune 30,2006, the Village’s proprietary funds reported combined ending net assets of $2,651,945, an increase
of $762,269, for the year. Of this amount, approximately 8.1%, or $215,833, is available for spending at the
Village's discretion (unrestricted net assets).

Overview of the Annual Financial Report

The financial statement focus is on both the Village as a whole and on the major individual funds. Both perspectives,
government-wide and major funds, allow the user to address relevant questions, broaden a basis for comparison, and
enhance the Village’s accountability. The statements then proceed to provide an increasingly detailed look at specific
financial activities.




Village of Albany, Louisiana

Management’s Discussion and Analysis
As of and for the Year Ended June 30, 2006

The MD4&:A is intended to serve as an introduction to the Village’s basic financial statements, which consist of three
components: (1) government-wide financial statements, (2) fund financial statements, and (3) notes to the financial
statements. This report also contains other supplementary information in addition to the basic financial statements.

Government-Wide Financial Statements

The government-wide financial statements are designed to provide readers with a broad overview of the Village's
finances in a manner similar to a private-sector business. Governmental and business-type activities are
presented in separate columns along with a total column for the primary government.

The Statement of Net Assets presents information on the Village's assets and liabilities using the accrual basis
of accounting, in a manner similar to the accounting used by private business enterprises. The difference between
the assets and liabilities is reported as net assets. Over time, the increases or decreases in net assets and changes
in the components of net assets may serve as a useful indicator of whether the financial position of the Village
is improving or deteriorating.

The Statement of Activities presents information showing how the Village’s net assets changed during the most
recent fiscal year, focusing on both the gross and net costs of various activities, both governmental and business-
type, that are supported by the Village’s general tax and other revenues. This is intended to summarize and
simplify the reader’s analysis of the cost of various governmental services and/or subsidy to various business-type
activities.

In both of the government-wide financial statements, the Village’s activities are divided into two types:

» Governmental activities - Most of the Village's basic services are reported here, including general
government, public safety, highways and streets, and sanitation. These activities are financed primarily by
property taxes, franchise taxes, sales taxes, and fines,

+ DBusiness-type activities - The Village charges a fee to customers to help it cover all of the cost of the services
provided. The Village’s water, and sewer utility systems are reported in this section.

The government-wide financial statements include the Village of Albany, Louisiana (primary government) only
and can be found on pages 19 through 21 of this report.

Fund Financial Statements

A fund is a grouping of related accounts that is used to maintain control over resources that have been segregated
for specific activities or objectives. The Village, like other state and local governments, uses fund accounting
to ensure and demonstrate compliance with finance-related and legal requirements. The Village uses two
categories of funds to account for financial transactions: governmental funds and proprietary funds. Traditional
users of governmental financial statements will find the fund financial statements presentation more familiar.



Village of Albany, Louisiana

Management’s Discussion and Analysis
As of and for the Year Ended June 30, 2006

Governmental funds are used to account for most of the Village’s basic services, However, unlike the
government-wide financial statements, governmental fund financial statements focus on how money flows into
and out of those funds and the balances that are left at year-end that are available for spending. These funds are
reported using the modified accrual basis of accounting, which measures cash and all other financial assets that
can readily be converted to cash. The governmental fund statements provide a detailed short-term view of the
Village's general government operations and the basic services it provides. Governmental fund information heips
to determine whether there are more or fewer financial resources that can be spent in the near fiture to finance
the Village's programs. The basic governmental fund financial statements can be found on pages 23 through 26
of this report.

Proprietary funds account for water, and sewer utility services provided by the Village to its customers.
Proprietary funds statements provide the same type of information as the government-wide financial statements,
but the fund presentation provides more detail, The basic proprietary fund financial statements can be found on
pages 27 through 32 of this report.

Because the focus of governmental funds is narrower than that of the government-wide financial statements, there
are differences in the information presented for government funds and for goveramental activities in the
government-wide financial statements. Review of these differences provides the reader of the financial
statements insight on the long-term impact of the Village’s more immediate decisions on the current use of
financial resources. Both the governmenta! fund Balance Sheet and the governmental fund Statement of
Revenues, Expenditures and Changes in Fund Balances provide a reconciliation to facilitate this comparison
between governmental funds and governmental activities. The reconciliations can be found on pages 24 and 26
of this report.

Notes to the Financial Statements
The notes to the financial statements provide additional information that is essential to a full understanding of

the data provided in the government-wide and fund financial statements. The notes to the financial statements
can be found on pages 34 through 50 of this report.
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Village of Albany, Louisiana

Management’s Discussion and Analysis
As of and for the Year Ended June 30, 2006

Government-Wide Financial Analysis

As noted earlier, net assets may serve over time as a useful indicator of a government’s financial position. The

following table provides a summary of the Village’s net assets for the current year as compared to the prior year.
For more detailed information, see the Statement of Net Assets on page 19 of this report.

Net Assets
June 30, 2006 and 2005
Governmental Activities Business-Type Activities Total
2006 2005 2006 2005 2006 2005
Assets;
Current and Other Assets  § 227,971 § 131,414 § 627,237 § 5537171 % 855208 % 685,191
Capital Assets 309.625 1,031,938 3,357,020 2,686,649 3.666,645 3718 587
Total Assets 537,596 1,031,238 3,984,257 3,240,426 4,521,853 4,403,778
Liabilities:
Long-Term Debt
Cutstanding - - [,190,245 1,223,704 1,190,245 1,223,704
Other Liabilities 85,457 41,995 142,067 92,822 227,524 134.817
Total Liahilities 85,457 41,995 1332312  1.316,526 1,417,769 1,358,521
Net Assets:
Invested in Capital Assets,

Net of Related Debt 309,625 1,031,938 2,166,775 1,462,945 2,476,400 2,494,883
Restricted - - 269,337 296,945 269,337 296,945
Unrestricted 142,514 39.419 215833 164,010 358,347 253,429

Tortal Net Assets $ 452,139 § 1,1215337 §_ 2651045 % 1,923,900 § 1,104,084 $ 3,043,257

Approximately 80% of the Village's net assets reflects its investment in capital assets (land, buildings, equipment,
infrastructure, and improvements) net of any outstanding related debt used to acquire those capital assets. These
capital assets are used to provide services to citizens and do not represent resources available for future spending.
Although the Village’s investment in its capital assets is reported net of related debt, it should be noted that the
resources needed to repay this debt must be provided from other sources, since the capital assets cannot be used to
liquidate these liabilities.

Approximately 9% of the Village's net assets represents resources that are subject to external restriction on how they
may be used. The Village’s restricted net assets consist of cash reserves required by revenue bond agreements and
cash for customer deposits net of corresponding liabilities.

Approximately 11% of the Village’s net assets are unrestricted and may be used to meet the Village’s ongoing
obligations to its citizens.




Village of Albany, Louisiana

Management’s Discussion and Analysis
As of and for the Year Ended June 30, 2006

At the end of the current fiscal year, the Village was able to report positive balances in all three categories of net
assets, both for the Village as a whole, as well as for separate governmental and business-type activities. The same
held true for the prior fiscal year.

The Village’s activities increased its total net assets by $58,827, with governmental activities decreasing net assets
by $669,218 and business-type activities increasing net assets by $728,045, The increase in business-type assets is
due primarily to LCDBG water improvements programs.

In order to further understand what makes up the changes in net assets, the following table provides a summary of
the results of the Village’s activities for the current year as compared to the prior year. An analysis of the primary

sources of these changes follows the table. For more detailed information, see the Statement of Activities on pages
20 and 21 of this report.

Changes in Net Assets
For the Years Ended June 30, 2006 and 2005
Governmental Activities Business-Type Activitigs Total
2006 2008 2006 20035 2006 2005
Revenues:
Program Revenues:
Charges for Services [} 83,6613 102,954 § 472,466 5 431,719 § 556,127 § 534,673
Operating Grants and
Contributions 17,093 2,091 - - 17,093 2,091
Capital Grants and
Contributions 61,870 435,251 - - 61,870 435,251
General Revenues:
Sales Taxcs 161,619 125,516 - - 161,619 125,516
Ad Valorem Taxes 24,634 24,260 - - 24,634 24,260
Alcoholic Beverage Taxes 1,572 1,354 - - 1,572 1,354
Franchise Taxes 35,548 34,873 - - 35,548 34,873
Interest Income 3,869 1,000 19,309 8,316 23,178 9,316
Rental Income 4,223 3,000 . - 4,223 3,000
Other Revenues 501 8,494 - - 501 8,494
State Supplemental Pay 7,200 - - - 7.200 -
FEMA Reimbursements 28,670 - 42,102 - 70,772 -
Insurance Settlement-Katrina 8,445 - - - 8,445 -
Total Revenues 438,905 738,793 533.877 440,035 672,782 1,178,828
Expenses:
General and Administrative 175,917 138,997 - . 175,917 138,997
Police Department 126,476 129,142 . - - 126,476 129,142
Street Department 45,285 37,078 - - 45,285 37,078
Water, and Sewer Utility - - 550,605 478,085 550,605 478,065
Miscellaneous Non-Oper Exp. - - - 78 - 78
Total Expenses 347673 305,217 550,605 478,143 898,283 783,360
Change in Net Assets
Before Transfers 91,227 433,576 -16,728 -38,108 74,499 365,468
Transfers -760,445 12,700 760,445 -12.700 . .
Change in Net Assets -669,218 446,216 143,717 -50,808 74,499 305,468
Net Assets, Beginning 1,121,357 675,081 1,908,228 1,974,708 3,029,585 2,649,789
Net Assets, Ending $ 452!139$ 151211357$ 2,651,945 § Ii923!900 $ 3,104,084 §  3,045257
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Village of Albany, Louisiana

Management’s Discussion and Analysis
As of and for the Year Ended June 30, 2006

Governmental Activities

The Village’s governmental net assets decreased by $669,218, to $452,139 at June 30, 2006. The change in net
assets is due primarily to the effect of the transfer of $760,445 for the Louisiana Community Development Block
(rant project for water system improvements to the water department of the enterprise fund. The overall effect of
the decrease was reflected most in governmenta! revenues as noted below.

The overall decrease of $299,888 in governmental revenues was due primarily to a $373,381 decrease in LCDBG
revenues as the project was closed; although there were increases of $37,115 for FEMA grants and reimbursements,

and $36,103 for sales tax collections, Expenses increased by $42,461 with increases due primarily to expenses refated
to Hurricane Katrina.

Business-Type Activities

The Village’s business-type net assets increased by $728,045 of the prior year ending net assets, to $2,651,945.
The increase is due primarily to operating transfers of $760,455 for LCDBG improvements to the water system.

Charges for services, consisting primarily of water charges, increased by $40,747.
The increase in expenses of $72,462 is due primarily to a general increase in operating expenses.
Fund Financial Analysis

As noted earlier, the Village uses fund accounting to ensure and demonstrate compliance with finance-related legal
requirements. '

Governmental Funds

The focus of the Village’s governmental funds is to provide information on near-term inflows, outflows, and
balances of spendable resources. Such information is useful in assessing the Village’s financing requirements.
In particular, unreserved fund balance may serve as a useful measure of the Village's net resources available for
spending at the end of the year. The basic governmental fund financial statements can be found on pages 23
through 26 of this report.

At the end of the current year, the Village’s governmental funds reported combined ending fund balances of
$142,514, all of which are unreserved and available for spending at the Village’s discretion. This represents an
increase of $53,093 from the prior fiscal year.

13




Village of Albany, Louisiana

Management’s Discussion and Anpalysis
As of and for the Year Ended June 30, 2006

The general fund is the chief operating fund of the Village. At the end of the current year, the fund balance of
$142,514 was attributable to the general fund. As a measure of the general fund’s liquidity, it may be useful to
compare both unreserved fund balance and total fund balance to total fund expenditures. The total fund balance of
$142,514 for the general fund, which is unreserved, represents 45% of total general fund expenditures before
transfers.

Proprietary Funds

The Village’s proprietary funds provide the same type of information found in the government-wide financial
statements, but in more detail.

General Fund Budgetary Highlights

The Village of Albany demonstrated legal compliance by adopting and amending its budget in accordance with
provisions of the Local Government Budget Act. As required by state law, actual revenues and other sources were
within 5% of budgeted revenues and other sources, and actual expenditures did not exceed budgeted expenditures
and other uses by 5%.

For the general fund, actval revenues and other sources exceeded final budgeted amounts by $34,093. Actual
expenditures and other uses were over the final budgeted amounts by $26,833.

For the general fund, original budgeted revenues and other sources were $324,900 and final budgeted revenues and
other sources were $344,022. The primary change from original budget for revenues was an increase of $35,932 for
insurance and FEMA reimbursements for Hurricane Katrina. Original budgeted expenditures and other uses were
$312,800 and final budgeted expenditures and other uses were $317,760.

Capital Assets and Debt Administration
Capital Assets

The Village elected early implementation of GASB 34 in the fiscal year ending June 30, 2002. However, as a Phase
III government (a government with annual revenues of less than $10 million), the Village elected not to retroactively
report infrastructure assets prior to implementation. Historically, 8 government’s largest group of assets,
infrastructure assets (roads, bridges, street lighting, etc.) have not been reported nor depreciated in governmental
financial statements. Beginning with the fiscal year ended June 30, 2002, these assets are now valued and reported
within the governmental activities column of the government-wide financial statements.

The Village's investment in capital assets for its governmental and business-type activities as of June 30, 2006

amounts to $3,666,645 (net of depreciation). The total decrease in the Village’s investment in capital assets for the
current fiscal year was $51,942 (net of depreciation).

14



Village of Albany, Louisiana

Management’s Discussion and Analysis
As of and for the Year Ended June 30, 2006

Major capital asset events during the current year included an increase of $761,578 in Louisiana Community
Development Block Grant(LCDBG)Program for water system improvements, additional water system improvements
of $20,371, and the purchase of sewer pumps and lift stations totaling $21,249. The increase in LCDBG
improvements for the enterprise fund was reflected as a decrease in the governmental fund (capital project fund) as
construction was completed and the value of the water project recorded in the enterprise fund.

The following table provides a summary of the Village’s capital assets (net of depreciation) at the end of the current

year as compared to the prior year. For more detailed information, see Note 7 to the financial statements on pages
43 and 44 of this report.

Capital Assets (Net of Depreciation)

June 30, 2006 and 2005
Governmental Activities Business-Type Activities Total
2006 2005 2006 2005 2006 2005
Land $ 10,350 § 10,350 § 50,429 $ 50,429 § 60,779 § 60,779
Buildings 93,650 93,650 35,430 34,480 129,080 128,130
Impravements 20,938 20,070 - - 20,938 20,070
Vehicles and Equipment 98,516 96,588 108,547 108,548 207,063 205,136
Infrastructure 196,194 196,194 - - 196,194 196,194
Construction in Progress - 699,655 - - - 699,655
Water Utility System - - 1,897,038 1,115,089 1,897,038 1,115,089
Sewer Utility System - - 3,125,066 3,103,817 3,125,066 3,103,817
Accumulated Depreciation (110,023) (84,569) (l §59,490) {1,725,714) (1,969,513) (1,810,283)
Capital Assets, Net h) 309,625 § li03 1!938 $_ 3,357,020 3!357!020 $ 2!686!649 $ 3666645 § 371 Bi587

Long-Term Dcbt

At June 30, 2006, the Village had total debt outstanding of $1,190,245, Of this total, $28,919 is due within one year
and $1,161,326 is due within greater than one year. The following table provides a summary of the Village’s
outstanding debt at the end of the current year as compared to the prior year. For more detailed information, see Note
12 1o the financial statements on pages 46 and 47 of this report.

15




Yillage of Albany, Louisiana

Management’s Discussion and Analysis
As of and for the Year Ended June 30, 2006

Outstanding Debt
June 30, 2006 and 2005
Governmental Activities _ Business-Type Activities Total
2006 2005 2006 2005 2006 2005
Capital Leases s -3 -3 -8 -5 -3 -
Revenue Bonds - - 1,190,245 1,223,704 1,190,245 1,223,704
Total Outstanding Debt b3 -§ =% 11902458 1223704 8 1,190,245 §__ 1,223,704

= — ™

Other Factors Affecting the Village

The Village of Albany’s management approach is conservative, When possible, the Mayor and Aldermen attempt
to provide services for the Village based on existing revenues and to finance long-term projects only when absolutely
necessary. The Village also attempts to keep utility rates at the minimum required to cover the costs of utility system
operation, but may be required to consider increases in rates for sewer services because of increased costs of
operations including costs imposed by governmental agencies.

Contacting the Village’s Financial Management

This financial report is designed to provide the Village's citizens, taxpayers, creditors and investors with a general
overview of the Village’s finances and show the Village’s accountability for the money it receives. Questions
regarding this report or requests for additional information should be addressed to the Village of Albany, Post Office

Box 1000, Albany, Louisiana 70711, telephone (225) 567-110t.
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Village of Albany, Louisiana

Statement A
Statement of Net Assety
June 30, 2006
Governmental ~ Business - Type
Activities Activities Total
Assets
Cash and Cash Equivalents b 168,279 § 169,870 § 338,149
Taxes Receivable 8,864 - 8,864
Accounts Receivable, Net - 68,857 68,857
Due From Other Funds 19,760 44,110 63,870
Due From Other Governments 31,044 - 31,044
Other Receivables 24 - 24
Restricted Cash and Cash Equivalents - 344,400 344,400
L.and 10,350 50,420 60,779
Capital Assets, Net 295,275 3,306,591 3,605,866
Total Assets 537,596 3,984,257 4,521,853
Liabilities
Accounts Payable 23,067 28,887 51,954
Other Accrued Expenses 14,766 93 14,859
Accrued Salary Payable 736 644 1,380
Accrued Interest Payable - 16,536 16,536
Accrued Vacation 2,778 757 3,535
Due To Other Funds 44,110 19,761 63,871
Due To DHH - 326 326
Customer Deposits - 75,063 75,063
Current Portion of Long-Term Debt:
Revenue Bonds Payable - 28,919 28,919
Long-Term Debit:
Revenue Bonds Payable - 1,161,326 1,161,326
Total Liabilities 85,457 1,332,312 1,417,769
Net Assets
Invested in Capital Assets, Net of Related Debt 309,625 2,166,775 2,476,400
Restricted for Debt Service - 269,337 269,337
Unrestricted 142,514 215,833 3158.347
Total Net Assets $ 452,139 % 2,651,945 % 3,104,084

The accompanying notes are an integral part of this financial statement.
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Village of Albany, Louisiana

Statement of Activities
For the Year Ended June 30, 2006

Program Revenues
Operating Capital
Charges for Grants and Grants and
Functions/Programs Expenses Services Contributions Contributions
Governmental Activities:
General and Administrative 5 175,917 $ 61,331 § 17,093 $ 1,080
Police Protection 126,476 22,330 - -
Street Department 45,285 - - -
LCDBG Project - - - 60,790
Total Governmental Activities 347,678 83,661 17,093 61,870
Business -Type Activities:
Water Utility 307,594 365,529 - -
Sewer Utility 243,011 106,937 - -
Total Business-Type Activities 550,605 472,466 - -
Total Primary Government  § 898,283 § 556,127 § 17,003 § 61,870
General Revenues:
Taxes:
Property Taxes
Franchise Taxes
Sales Taxes

Alcoholic Beverage Tax

Interest Income
Rental Income
Miscellaneous

FEMA Reimbursements

Insurance Settlement-Katrina

State Supplemental Pay

Operating Transfers In (Out)-LCDBG
Total General Revenues

Change in Net Assets

Net Assets, Beginning of Year
Before Prior Period Adjustment
Prior Period Adjust. (Note 19)

Net Assets, Beginning of Year
After Prior Period Adjustment

Net Assets, Ending

The accompanying notes are an integral part of this financial statement,
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Statement B
Net (Expense) Revenue and
Changes in Net Assets
Governmental  Business-Type
Activities Activities Total
b -96,413 § - 3 -96,413
-104,146 - -104,146
-45,285 - -45,285
60,790 - 60,790
-185,054 - -185,054
- 57,935 57,935
- -136,074 -136,074
j -78,139 -78,139
-185,054 -78,139 -263,193
24,634 - 24,634
35,548 - 35,548
161,619 - 161,619
1,572 - 1,572
3,869 19,309 23,178
4,223 - 4,223
501 - 501
28,670 42,102 70,772
8,445 - 8,445
7,200 - 7,200
-760,445 760,445 -
-484.164 821,856 337,692
-669,218 743,717 74,499
1,121,357 1,923,900 3,045,257
- -15,672 -15,672
1,121,357 1,908,228 3,029,585
$ 452,139 § 2,651,945 3% 3,104,084
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Village of Albany, Louisiana

Statement C
Balance Sheet
Governmental Funds
June 30, 2006
LCDBG
General Capital Project
Fund Fund Total
Assets
Cash & Cash Equivalents $ 168,199 80 § 168,279
Taxes Receivable:
Public Utility Franchise Taxes R,864 - 8,864
Due From Other Governments:
Louisiana Beer Tax Distribution 400 - 400
Sales Tax 17,685 - 17,685
Due From State - LCDBG - 12,959 12,959
Due From Other Funds 19,760 - 19,760
Other Receivables 24 - 24
Total Assets $ 214,932 13,039 % 227,971
Liabilities and Fund Balance
Liahilities:
Accounts Payable $ 10,108 12,959 § 23,067
Other Accrued Expenses 14,766 - 14,766
Due to Utility Fund 44,030 80 44,110
Accrued Salary 736 - 736
Accrued Vacation 2,778 - 2,778
Total Liabilities 72,418 13,039 85,457
Fund Balance:
Unreserved 142,514 - 142,514
Total Fund Balance 142,514 - 142,514
Total Liabilities and Fund Balance $ 214,932 13,039 § 227,971

The accompanying notes are an integral part of this financial statement.
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Village of Albany, Louisiana
Reconciliation of the Governmental Funds Balance Sheet to
the Statement of Net Assets
June 30, 2006

Fund Balances, Governmental Funds, Statement C

Amounts reported for governmental activities in the statement of net assets
are different because:

Capital assets used in governmental activities are not financial resources and
therefore are not reported in the governmental funds. These assets consist of?

Capital assets, net of depreciation

Net Assets, Governmental Activities, Statement A

The accompanying notes are an integral part of this financial statement.
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Statement D

$ 142,514

309,625

$ 452,139




Village of Albany, Louisiana

Statement E
Statement of Revenues, Expenditures, and Changes in Fund Balances
Governmental Funds
For the Year Ended June 30, 2006
LCDBG
General Capital Project
Revenues Fund Fund Total
Taxes $ 221,801 § - 3 221,801
Licenses and Permits 61,331 - 61,331
Intergovernmental 8,772 - 8,772
Fines 22,330 - 22,330
Rental Income 4,223 - 4,223
Interest Income 3,869 - 3,869
Miscellancous 501 - 501
Police Grants 1,080 - 1,080
Rural Development Grant 15,000 - 15,000
Insurance Settlement-Katrina 8,445 - 8,445
FEMA Reimbursements 28,670 - 28,670
State Grass Cutting Contract 2,093 - 2,093
LCDBG Grant Revenue - 60,790 60,790
Total Revenues 378,115 60,790 438,905
Expenditures
General and Administrative 172,496 - 172,496
Police Department 116,181 - 116,181
Street Department 36,343 - 36,343
LCDBG Grant - 60,790 60,790
Total Expenditures 325,020 60,790 385,810
Other Financing Sources (Uses)
Operating Transfer In - Sewer - - -
Total Other Financing Sources (Uses) - - -
Net Change in Fund Balances 53,095 - 53,095
Fund Balances, Beginning of Year 89,419 - 89.419
Fund Balances, Ending $ 142,514 § - 3 142,514

The accompanying notes are an integral part of this financial statement.
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Village of Albany, Louisiana
Statement F
Reconciliation of the Change in Fund Balances of Governmental Funds
to the Statement of Activities
For the Year Ended June 30, 2006

Net Change in Fund Balances, Governmental Funds, Statement E $ 53,095

Amounts reported for governmental activities in the statement of activities
are different because:

Capital outlays are reported in governmental funds as expenditures. However
in the statement of activities, the cost of these assets is allocated over their
estimated useful lives as depreciation expense, These differences consist of:

Capital outlay 63,586

Depreciation expense -25,454 38,132

Transfer Capital Expenditures to Utility Fund -760,445
Change in Net Assets, Governmental Activities, Statement B $ 669,218

—h

The accompanying notes are an integral part of this financial statement,
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Village of Albany, Louisiana

Statement of Net Assets
Proprietary Fund
June 30, 2006

Assets
Current Assets:
Cash & Cash Equivalents
Accounts Receivable, Net
Due From Other Funds
Total Current Assets

Restricted Assets:
Bond and Interest Redemption Fund
Bond Reserve Fund
Bond Depreciation and Contingency Fund
Customer Deposits
Total Restricted Assets

Property, Plant, and Equipment
Land
Buildings
Utility Plant, in Service
Vehicles
Office Equipment
Machinery and Equipment
Accumulated Depreciation
Net Property, Plant, and Equipment
Total Assets

(Continued)
The accompanying notes are an integral part of this financial statement.
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Statement G

Enterprise
Fund

$ 169,870
68,857
44,110

—

282,837

38,191
139,064
79,952

87,193
344 400

50,429
35,430
5,022,104
21,854
32,362
54,331

-1,859,490
3,357,020

$ 3,984.257




Village of Albany, Louisiana

Statement of Net Assets
Proprietary Fund
June 30, 2006

Liabilities
Current Liabilities (Payable From Current Assets):
Accounts Payable
Accrued Vacation Payable
Accrued Salary Payable
Accrued Interest Payable
Other Accrued Expenses
Revenue Bonds Payable
Due to Other Funds
Due To DHH
Total Current Liabilities (Payable From Current Assets)

Current Liabilities (Payable From Restricted Assets):
Customer Deposits Payable
Total Current Liabilities (Payable From Restricted Assets)

Long-Term Liabilities:
Revenue Bonds Payable
Total Long-Term Liabilities
Total Liabilities

Net Assets:
Invested in Capital Assets, Net of Related Debt
Restricted for Debt Service
Unrestricted
Total Net Assets

{Concluded)

The accompanying notes are an integral part of this financial statement.
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Statement G

Enterprise
Fund

$ 28,887
757

644

16,536

93

28,919

19,761

326

95,923

75,063

— et
75,063

1,161,326
1,161,326
1,332,312

2,166,715
269,337

215,833

$ 2,651,945




Village of Albany, Louisiana

Statement H
Statement of Revenues, Expenses, and Changes in Net Assets
Proprietary Fund
For the Year Ended June 30, 2006
Enterprise
Operating Revenues Fund

Water Sales $ 337,745
Service Connections 17,995
Penalties 9,341
DHH Fees 413
Sewer Charges 106,557
Service Connections 380
Water Miscellaneous Income 35

Interest Revenue
Total Operating Revenues

19,309
491,775

Operating Expenses

Salaries 78,592
Advertising 120
Bad Debt Expense 22
Computer Expense 480
Contract Services 30,856
Depreciation 133,777
Education/Certification 1,208
Grass Cutting 1,270
Health Insurance 8,405
Insurance 16,354
Internet _ 126
Janitorial Services 3,780
Maintenance Materials 36,546
Maintenance - Water Tank 5,780
Meter Reading 0
Miscellaneous 151
Office Supplies and Expense 10,269
Other Nonoperating Expense 78
Payroll Taxes 5,966
Per Diem 2,350
Pest Control 160
Postage 5,158
Professional Services 33,131
{Continued)

The accompanying notes are an integral part of this financial statement.
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Village of Albany, Louisiana
Statement of Revenues, Expenses, and Changes in Net Assets

For the Year Ended June 30, 2006

Pump Repairs
Repairs & Maintenance
Retirement
Truck Expense
Uniform Rental
Utilities- Telephone
Utilities- Gas
Utilities- Electricity
Total Operating Expenses

Operating Income (Loss)

Nonoperating Revenues (Expenses)
Bond Interest Expense
FEMA Reimbursements
Total Nonoperating Revenues (Expenses)

Operating Transfers In (Out)
Operating Transfer Qut - LCDBG
Total Operating Transfers Out

Change in Net Assets

Net Assets, Beginning
Before Prior Period Adjustment
Prior Period Adjustment (Note 19)

Net Assets, Beginning
After Pricr Period Adjustment
Net Assets, Ending

The accompanying notes are an integral part of this financial statement.

Proprietary Fund

(Concluded)
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Statement H

Enterprise
Fund

$ 13,856
19,037
1,450
12,914
1,533
8,651
5,774
46,702
484,496

7,279

-66,109
42,102

-24,007

760,445
760,445

743,717

e,

1,923,900
-15,672

1,908,228

$ 2,651,945




Village of Albany, Louisiana
Statement 1
Statement of Cash Flows
Proprietary Fund
For the Year Ended June 30, 2006

Enterprise
Fund
Cash Flows From Operating Activities
Received From Customers $ 447,038
Received for Meter Deposit Fees 8,975
Receipts (Payments) for Interfund Services -27,383
Payments for Operations -240,697

Payments to Employees
Net Cash Provided (Used) by Operating Activities

-86,670

101,263

Cash Flows From Capital and Related Financing Actlvities

Paid for Capital Acquisitions 43,702
FEMA Receipts 42,102
Principal Repayments, Revenue Bonds Payable -33,459
Interest Payments - Revenue Bonds Payable -66,109

—_— .

Net Cash Provided (Used) by Capital and Related Financing Activities

-101,168

Cash Flows From Investing Activities

Interest Income 19,309

Net Cash Provided (Used) by Investing Activities 19,309

Net Increase (Decrease) in Cash 19,404

Cash, Beginning of Year 494,866

Cash, End of Year ) b 5141270
Reconciliation of Cash and Cash Equivalents to the Statement of Net Assets

Cash and Cash Equivalents, Unrestricted 3 169,870

Cash and Cash Equivalents, Restricted 344,400

Total Cash and Cash Equivalents b3 514,270

m

{Continued)
The accompanying notes are an integral part of this financial staternent.

3!




Village of Albany, Louisiana
Statement |

Statement of Cash Flows
Proprietary Fund
For the Year Ended June 30, 2006
Enterprise
Fund

Reconciliation of Net Operating Income (Loss) to Net Cash
Provided (Used) by Operating Activities
Operating Income (Loss) $ -16,728
Adjustments to Reconcile Operating Income (Loss} to Net Cash
Provided (Used) by Operating Activities:

Depreciation 133,777
Change in Accounts Receivable -20,404
Change in Accounts Payable 24,024
Change in Accrued Vacation -138
Change in Accrued Salary -524
Change in Accrued Expenses -10
Change in Due to Other Funds 16,321
Change in Due From Other Funds -44,030
Change in Customer Deposits 8,975

Net Cash Provided (Used) by Operating Activities 3 101,263

{Concluded)

The accompanying notes are an integral part of this financial statement.
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Village of Albany, Louisiana

Notes to the Financial Statements
As of and for the Year Ended June 30, 2006

Introduction

The Village of Albany, Louisiana was incorporated October 7, 1953, under the provisions of the Lawrason Act (LSA-
RS833:321). The Village operates under a Mayor/Board of Aldermen form of government. The Mayor and each of
three aldermen are elected at large for four-year terms. The Mayor and Aldermen are compensated per diem for each
meeting attended, in addition, the Mayor receives a salary. The Village is located approximately 30 miles east of
Baton Rouge, Louisiana, on LA Highway 43 (Montpelier Avenue) north of Interstate 12, with U.S. Highway 190
intersecting the northern part of the Village. The Village's total population is 865, as reported by the U.S, Census
Bureau, Census 2000. The Village provides police protection, services to maintain and develop streets, drainage,
and sanitation, general and administrative services, and utilities services for area residents. The Village provides
water, services to 1,372 water customers, and 356 sewer customers inside and outside of the Village limits, The,
Village employs 6 full-time employees in addition to the Mayor and Board of Aldermen.

Governmental Accounting Standards Board (GASB) Statement No. 14, The Reporting Entity, established criteria for
determining the governmental reporting entity and component units that should be included within the reporting
entity. Under provisions of this statement, the Village is considered a primary government, since it is a special
purpose government that has a separately elected governing body, is legally separate, and is fiscally independent of
other state and local governments. As used in GASB Statement No. 14, fiscally independent means that the Village
may, without the approval or consent of another governmental entity, determine or modify its own budget, levy its
own taxes or set rates or charges, and issue bonded debt. There are no other component units which the Village of
Albany has an oversight relationship.

1. Summary of Significant Accounting Policies
A. Government-Wide and Fund Financial Statements

The government-wide financial statements (i.e., the statement of net assets and the statement of activities) report
information on all of the nonfiduciary activities of the primary government and its component units. For the most
part, the effect of interfund activity has been removed from these statements. Governmental activities, which
normally are supported by taxes and intergovernmental revenues, are reported separately from business-type
activities, which rely to a significant extent on fees and charges for support. Likewise, the primary government
is reported separately from certain legally separate component units for which the primary government is
financially accountable.

The statement of activities demonstrates the degree to which the direct expenses of a given function or segment
are offset by program revenues. Direct expenses are those that are clearly identifiable with a specific function
or segment. Program revenues include 1) charges to customers or applicants who purchase, use, or directly
benefit from goods, services, or privileges provided by a given function or segment and 2) grants and
contributions that are restricted to meeting the operational or capital requirements of a particular function or
segment. Taxes and other items not properly included among program revenues are reported instead as general
revenues.

Separate financial statements are provided for governmental funds and proprietary funds. Major individual
governmental funds and major individual enterprise funds are presented as separate columns in the fund financial
statements.




Viliage of Albany, Louisiana

Notes to the Financial Statements
As of and for the Year Ended June 30, 2006

B. Measurement Focus, Basis of Accounting, and Financial Statement Presentation

The government-wide financial statements are reported using the economic resources measurement focus and
the accrual basis of accounting, as are the proprietary fund financial statements. Revenues are recorded when
earned and expenses are recorded when a liability is incurred, regardless of the timing of related cash flows.
Property taxes are recognized as revenues in the year for which they are levied. Grants and similar items are
recognized as revenue as soon as all eligibility requirements imposed by the provider have been met.

Governmental fund financial statements are reported using the current financial resources measurement focus
and the modified accrual basis of accounting. Revenues are recognized as soon as they are both measurable and
available. Revenues are considered to be available when they are collectible within the current period or soon
enough thereafter to pay liabilities of the current period. For this purpose, the government considers revenues
to be available if they are collected within 60 days of the end of the current fiscal period. Expenditures generally
are recorded when a liability is incurred, as under accrual accounting. However, debt service expenditures, as
well as expenditures related to compensated absences and claims and judgments, are recorded only when
payment is due.

Property taxes, franchise taxes, licenses, and interest associated with the current fiscal period are all considered
to be susceptible to accrual and so have been recognized as revenues of the current fiscal period. Only the
portion of special assessment receivable, if any, due within the current fiscal period is considered to be
susceptible to accrual as revenue of the current period. All other revenue items are considered ta be measurable
and available only when cash is received by the government.

The Village reports the following major governmental funds:

The General Fund is the Village’s primary operating fund. It accounts for all financial resources of the
general government, except those required to be accounted for in other funds.

The Capital Prgject Fund accounts for financial resources received and used for the acquisition,
construction, or improvement of capital facilities not reported in the other governmental funds.

The Village reports the following major proprietary funds;

The Enterprise Fund accounts for operations (a) that are financed and operated in a manner similar to private
business enterprise where the intent of the governing body is that costs (expenses, including depreciation)
of providing goods or services to the general public on a continuing basis be financed or recovered primarily
through user fees, or (b) where the goveming body has decided that periodic determination of revenues
earned, expenses incurred, and/or net income is appropriate for capital maintenance, public policy,
management control, accountability, or other purposes.
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Village of Albany, Louisiana

Notes to the Financial Statemnents
As of and for the Year Ended June 30, 2006

Private-sector standards of accounting and financial reporting issued prior to December 1, 1989, generally are
followed in both the government-wide and proprietary fund financial statements to the extent that those standards
do notconflict with or contradict guidance of the Governmental Accounting Standards Board, Governments also
have the option of following subsequent private-sector guidance for their business-type activities and enterprise
funds, subject to this same limitation. The government has elected not to follow subsequent private-sector
guidance.

As a general rule, the effect of interfund activity has been eliminated from the government-wide financial
statements. Exceptions to this generalrule, if applicable, are payments-in-lieu of taxes and other charges between

the governments enterprise operations. Elimination of these charges would distort the direct costs and program
revenues reported for the various functions concerned.

Amounts reported as program revenues include 1) charges to customers or applicants for goods, services, or
privileges provided, 2) operating grants and contributions, and 3) capital grants and contributions, including
special assessments. Internally dedicated resources are reported as general revenues rather than as program
revenues. Likewise, general revenues include all taxes.

Proprietary funds distinguish operating revenues and expenses from nonoperating items. Operating revenues and
expenses generally result from providing services and producing and delivering goods in connection with a
proprietary fund’s principal ongoing operations. The principal operating revenues of the proprietary funds are
user charges for the services provided by the enterprise funds. Operating expenses for enterprise funds and
internal service funds include the cost of sales and services, administrative expenses, and depreciation on capital
assets. All revenues and expenses not meeting this definition are reported as nonoperating revenues and
expenses.

When both restricted and unrestricted resources are available for use, it is the Village’s policy to use restricted
resources first, then unrestricted resources as they are needed.

C. Deposits and Investments

The Village’s cash and cash equivalents are considered to be cash on hand, demand deposits, and short-term
investments with original maturities of three months or less from the date of acquisition. State law and the
Village's investment policy allow the Village to invest in collateralized certificates of deposit, government-
backed securities, commercial paper, the state-sponsored investment pool and mutual funds consisting solely of
government-backed securities.

Investments for the Village, as well as for its component units, are reported at fair market value, The state
investment pool, LAMP, operates in accordance with state laws and regulations. The reported value of the pool
i5 the same as the fair value of the pool shares.
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Village of Albany, Louisiana

Nates to the Financial Statements
As of and for the Year Ended June 30, 2006

D. Receivables and Payables

Activity between funds that are representative of lending/borrowing arrangements outstanding at the end of the
fiscal year are referred to as either “due to/from other funds” (i.e., the current portion of interfund loans) or
“advances to/from other funds” (i.e., the non-current portion of interfund loans), All other outstanding balances
between funds are reported as “due to/from other funds.” Any residual balances outstanding between the
governmental activities and business-type activities are reported in the government-wide financial statements as
“internal balances.”

Advances between funds, as reported in the fund financial statements, are offset by a fund halance reserve
account in applicable governmental funds to indicate that they are not available for appropriation and are not
expendable available financial resources.

All trade and property tax receivables are shown net of an allowance for uncollectible amounts,

Property taxes are levied on a calendar year basis and become due on January 1 of each year. The following is
a summary of authorized and levied ad valorem taxes:

Authorized Levied Expiration
Millage Millage Date
General Corporate Purposes 6.65 6.65 None

Sales Taxes are levied at one percent. The proceeds of this sales and use tax are dedicated to general corporate
purposes,

E. Inventories and Prepaid Items

All inventories are valued at cost using the first-in/first-out method. Inventories of the governmental funds are
recorded as expenditures when consumed rather than when purchased. Certain payments to vendors reflect costs

applicable to future accounting periods and are recorded as prepaid items in both government-wide and fund
financial statements.

F. Restricted Assets

Certain proceeds of the Enterprise Fund revenue bonds, as well as certain resources set aside for their repayment,
are classified as restricted assets because their use is limited by applicable debt covenants.

G. Capital Assets

Capital assets, which include property, plant, equipment, and infrastructure assets (e.g. roads, bridges, sidewalks,
and similar items) are reported in the applicable governmental or business-type activities columns in the
government-wide financial statements. Capital assets are capitalized at historical cost or estimated cost if
historical cost is not available. Donated assets are recorded as capital assets at their estimated fair market value
at the date of donation. The Village maintains a threshold level of $500 or more for capitalizing capital assets.
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Village of Albany, Louisiana

Notes to the Financial Statements
As of and for the Year Ended June 30, 2006

The Village elected early implementation of GASB 34 in the fiscal year ending June 30, 2002. However, as a
Phase 1l government (a government with annual revenues of less than $10 million), the Village elected not to
retroactively report infrastructure assets prior to implementation. Historically, a government’s largest group of
assets, infrastructure assets (roads, bridges, street lighting, etc.) have not been reported nor depreciated in
governmental financial statements. Beginning with the fiscal year ended June 30, 2002, these assets are now
valued and reported within the governmental activities column of the government-wide financial statements,

The cost of normal maintenance and repairs that does not add to the value of the assets or materially extend their
lives is not capitalized.

Major outlays for capital assets and improvements are capitalized as projects are constructed. Interest incurred
during the construction phase of capital assets of business-type activities is included as part of the capitalized

value of the assets constructed.

All capital assets, other than land, are depreciated using the straight-line basis over the following useful lives:

Buildings 20 - 40 Years
Improvements 20 - 40 Years
Vehicles and Equipment 5-15 Years
Infrastructure 20 - 40 Years
Water Utility System 20-40 Years
Sewer Utility System 20 - 40 Years

H. Compensated Absences
The Village has the following policy relating to vacation and sick leave:

Each employee with one (1) year of service earns five (5) days of vacation leave; each employee with five (5)
years of service earns ten (10) days of vacation leave; each employee with ten (10) years of service eams fifteen
(15) days of vacation leave; each employee with fifteen (15) years of service earns twenty (20) days of vacation
leave; each employee with twenty (20) years of service earns twenty-five (25) days of vacation leave; employees
with twenty-five (25) years of service earns the maximum thirty (30} days of vacation leave. The Village
employees are required to take all accrued vacation leave earned before December 31, of each year except those
employees with ten or more years of service who may be paid up to a maximum of ten days of accrued vacation
leave.

Each employee earns sick leave at the rate of 5/12 day for each month worked. Sick leave is accumulated for
an indefinite period with a maximum sick leave of twenty-five (25) days.

The cost of leave privileges, computed in accordance with GASB Codification Section C60, is recognized as a
current-year expenditure in the governmental fund when leave is taken.

In accordance with GASB-16, Accounting for Compensated Absences, no liability has been accrued for unused
employee sick leave.
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Village of Albany, Lonisiana

Notes to the Financial Statements
As of and for the Year Ended June 30, 2006

I. Long-Term Obligations

Inthe government-wide financial statements and the proprietary fund types in the fund financial statements, long-
term debt and other long-term obligations are reported as liabilities in the applicable governmental activities,
business-type activities, or proprietary fund type statement of net assets. Bond premiums and discounts, as well
as issuance costs, are deferred and amortized over the life of the bonds using the effective interest method. Bonds
payable are reported net of the applicable bond premium or discount. Bond issuance costs are reported as
deferred charges and amortized over the term of the related debt.

In the fund financial statements, governmental fund types recognize bond premiums and discounts as well as
bond issuance costs during the current period. The face amount of the debt issued is reported as other financing
sources. Premiums received on debt issuances are reported as other financing sources while discounts on debt
issuances are reported as other financing uses. Issuance costs, whether or not withheld from the actual debt
proceeds received, are reported as debt service expenditures,

J. Fund Equity

In the fund financial statements, governmental funds report reservations of fund balance for amounts that are not
available for appropriation or are legally restricted by outside parties for use for a specific purpose. Designations
of fund balance represent tentative management plans that are subject to change.

K. Comparative Data/Reclassifications

Certain amounts presented in the prior year data have been reclassified in order to be consistent with the current
year's presentation,

L. Extraordinary and Special Items

Extraordinary items are transactions or events that are both unusual in nature and infrequent in occurrence.
Special items are transactions or events within the control of the municipality, which are either unusual in nature
or infrequent in occurrence,

M. Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the United
States of America require management to make estimates and assumptions that affect the reported amount of
assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and
the reported amounts of revenues and expenses during the reported period. Actual results could differ from those
estimates.

N. Reconciliations of Government-Wide and Fund Financial Statements
Explanation of certain differences between the governmental fund balance sheet and the government-wide
statement of net assets is presented in Statement D of the basic financial statements. Explanation of certain

differences between the governmental fund statement of revenues, expenses, and changes in fund balances and
the government-wide statement of activities is presented in Statement F of the basic financial statements.
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Village of Albany, Louisiana

Notes to the Financial Statements
As of and for the Year Ended June 30, 2006

2. Stewardship, Compliance and Accountability

The Village uses the following budget practices:

1. The Village Clerk prepares a proposed budget and submits same to the Mayor and Board of Aldermen no
later than fifteen days prior to the beginning of each fiscal year.

2. A summary of the proposed budget is published and the public notified that the proposed budget is available
for public inspection, At the same time, a public hearing is called.

3. A public hearing is held on the proposed budget at least ten days after publication of the call for the hearing.

4. After the holding of the public hearing and completion of all action necessary to finalize and implement the

budget, the budget is adopted through passage of an ordinance prior to the commencement of the fiscal year
for which the budget is being adopted.

5. Budgetary amendments involving the transfer of funds from one department, program or function to another
or involving the increase in expenditures resulting from revenues exceeding amounts estimated, require the
approval of the Board of Aldermen.

6. AH budgetary appropriations lapse at the end of each fiscal year.

7. Budgets for the general and enterprise funds are adopted on a basis consistent with generally accepted
accounting principles (GAAP). Budgets for enterprise funds are presented on the accrual basis of
accounting. Other governmental funds are presented on the modified accrual basis of accounting.
Accordingly, the budgetary comparison schedules present actual expenditures in accordance with the
accounting principles generally accepted in the United States on a basis consistent with the legally adopted
budgets as amended. All budgetary amounts presented reflect the original budget and the amended budget
(which have been adjusted for legally authorized revisions of the annual budget during the year),

3. Cash and Cash Equivalents

At June 30, 2006, the Village has cash and cash equivalents (book balances) totaling $682,549 as follows:

Cash on Hand 3 25
Interest-Bearing Demand Deposits 307,325
Time Deposits 308,691
Louisiana Asset Management Pool 66,508

S 639

These deposits are stated at cost, which approximates market. Under state law, these deposits (or the resulting bank
balances) must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank.
The market value of the pledged securities plus the federal deposit insurance must at all times equal the amount on
deposit with the fiscal agent. These securities are held in the name of the pledging fiscal agent bank in a holding or
custodial bank that is mutually acceptable to both parties.
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Village of Albany, Lounisiana

Notes to the Financial Statements
As of and for the Year Ended June 30, 2006

At June 30, 2006, the Village has a total of $619,125 in collected bank balances. The total of $619,125, consists of
$308,691 in time deposits and $310,434 in demand deposits. The time deposits totaling $308,691 are secured from
risk by $100,000 of federal deposit insurance and $208,691 of pledged securities held by the custodial bank in the
name of the fiscal agent bank (GASB Category 3). The demand deposits of $310,434 are secured from risk by
$100,000 of federal deposit insurance and $210,434 of pledged securities held by the custodial bank in the name of
the fiscal agent bank (GASB Category 3).

Even though the pledged securities are considered uncollateralized (Category 3) under the provisions of GASB
Statement 3, Louisiana Revised Statute 39:1229 imposes a statutory requirement on the custodial bank to advertise
and sell the pledged securities within 10 days of being notified by the Village that the fiscal agent has failed to pay
deposited funds upon demand.

4. Investments
Investments are categorized into these three categories of credit risk:

1) Insured or registered, or securities held by the Village or its agent in the Village’s name, 2) uninsured and
unregistered, with securities held by the counterparty’s trust department or agent in the Village’s name, or 3)
uninsured and unregistered, with securities held by the counterparty, or by its trust department or agent but not in the
Viltlage’s name.

Allinvestments held by the Village fall into category I credit risk, defined as “insured or registered, or securities held
by the Village of Albany or its agent in the Village of Albany’s name.” In accordance with GASB 31, Accounting
and Financial Reporting for Certain Invesiments and for External Investment Pools, all investments are carried at
fair market value, with the estimated fair market value based on quoted market prices.

At fiscal year-end, the Village's investment balances were as follows:

Carrying Fair
Amount Value
Louisiana Asset Management Pool $ 66,508 § 66i508

In accordance with GASB Codification Section [50.165, the investment in LAMP at June 30, 2006, is not categorized
in the three risk categories provided by GASB Codification Section 150.164 because the investment is in the pool of
funds and therefore not evidenced by securities that exist in physical or book entry form. LAMP is administered by
LAMP, Inc., a nonprofit corporation organized under the laws of the State of Louisiana, which was formed by an
initiative of the State Treasurer in 1993. The corporation is governed by a board of directors comprising the State
Treasurer, representatives from various organizations of local government, the Government Finance Office
Association of Louisiana, and the Society of Louisiana CPAs. Only local governments having contracted to
participate in LAMP have an investment interest in its pool of assets. The primary objective of LAMP is to provide
a safe environment for the placement of public funds in short-term, high-quality investments. The LAMP portfolio
includes only securities and other obligations in which local governments in Louisiana are anthorized to invest.
Accordingly, LAMP investments are restricted to securities issued, guaranteed, or backed by the U.S. Treasury, the
U.S. Government, or one of its agencies, enterprises, or instrumentalities, as well as repurchase agreements
collateralized by those securities. The dollar weighted average portfolio maturity of LAMP assets is restricted to not
more than 90 days, and consists of no securities with a maturity in excess of 397 days. LAMP is designed to be
highly liquid to give its participants immediate access to their account balances.
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5. Receivables

In the government-wide statements, receivables consist of all revenues earned at year-end and not yet received.
Allowances foruncollectible accounts are based upon historical trends and the period aging and write-off of accounts
receivable. Major receivables balances for the governmental activities include sales taxes, franchise taxes,
occupational licenses, fines, and grants. Business-type activities report utilities earnings as their major receivable,

In the fund financial statements, material receivables in governmental funds include revenue accruals such as sales
tax, franchise taxes, occupational licenses, fines, and grants and other similar intergovernmental revenues since they
are usually both measurable and available. Non-exchange transactions cotlectible but not available are deferred in
the fund financial statements in accordance with modified accrual, but not deferred in the government-wide financial
statements in accordance with the accrual basis. Interest and investment eamings are recorded only if paid within
60 days since they would be considered both measurable and available, Proprietary fund revenues consist of all
revenues earned at year-¢nd and not yet received. Utility accounts receivable comprise the majority of proprietary
fund receivables. Allowances for uncollectible accounts receivable are based upon historical trends and the periodic
aging and write-off of accounts receivable.

The General Fund receivables at June 30, 2006 consist of the following:

Taxes:
Public Utility Franchise b 8,864
Sales and Use ' 17,685
Intergovernmental: ,
State of Louisiana, Beer Tax Distribution 400

$¢
The LCDBG Capital Projects Fund recorded an additional $12,959 due in LCDBG grant revenues at June 30, 2006,

The Enterprise Fund accounts receivable at June 30, 20035 consist of the following:

Current b 51,498
31 - 60 Days 2,495
61 - 90 Days 596
Over 90 Days 1,546
Subtotal 56,135
Less Allowance for Bad Debt 2,500

Accounts Receivables, Net 53,635
Accrued Billings

15,222

$ 68,857
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6. Interfund Receivables/Payables

The following is a detailed list of interfund balances reported in the fund financial statements on June 30, 2006:

Due From Due To
Other Funds Other Funds
General Fund $ 19,761 §$ 44,030
Enterprise Fund 44,110 19,761
Capital Project Fund - 80

$ 63,871 §$ 63,871

The reason for the interfund receivables/payables balances are that Enterprise Fund payroll expenses are paid through
the General Fund. The Enterprise Fund also paid one half of the purchase price of the land and building purchased.

7. Capital Assets

Capital assets and depreciation activity as of and for the year ended June 30, 2006 for governmental activities is as
follows:

Beginning Ending
Balance Increases  Decreases Balance
Capital Assets Not Being Depreciated:
Land $ 10,350 $ -3 -3 10,350
Total Capital Assets Not Being Depreciated 10,350 - . 10,350
Capital Assets Being Depreciated:
Buildings 93,650 - - 93,650
Improvements 20,070 868 - 20,938
Vehicles and Equipment 96,588 1,928 - 98,516
Sidewalks 196,194 - - 196,194
Total Capital Assets Being Depreciated 406,502 2,796 - 409,298
Less Accumulated Depreciation for:
Buildings 9,952 2,341 - 12,293
Improvements 4,112 505 - 4,617
Vehicles and Equipment 54,866 12,798 - 67,664
Sidewalks 15.639 9810 - 25,449
Total Accumulated Depreciation 84,569 25454 - 110,023
Capital Assets Being Depreciated, Net 321,933 -22,658 - _ 299,275
Governmental Activities Capital Assets, Net $ 332i283 b -22,658 3 - 3095625

Depreciation was charged to governmental functions as follows:

General Administration $ 3,421
Police Protection 12,223
Street Department 9,810
3 25!4 54
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Capital assets and depreciation activity as of and for the year ended June 30, 2006 for business-type activities is as
follows:
Beginning Ending
Balance Increases Decreases Balance
Capital Assets Not Being Depreciated:

Land b 50,429 § -$ -$ 50,429
Total Capital Assets Not Being Depreciated 50,429 - - 50,429
Capital Assets Being Depreciated:
Buildings 34,480 950 - 35,430
Vehicles and Equipment 108,547 - - 108,547
Water Utility System 1,115,089 781,949 - 1,897,038
Sewer Utility System 3,103,817 21,249 - _ 3,125,066
Total Capital Assets Being Depreciated 4,361,933 804,148 - _ 5,166,081
Less Accumulated Depreciation for: :
Buildings 24,423 1,764 - 26,187
Vehicles and Equipment 100,550 7,097 - 107,647
Water Utility System 580,158 30,353 . 619,511
Sewer Utility System 1,011,583 94,562 - 1,106,145
Total Accumulated Depreciation 1,725,714 133,776 - 1,859,490
Capital Assets Being Depreciated, Net 2,636,219 670,372 - _ 3,306,591
Business-Type Activities Capital Assets, Net $ 2,686,648 $ 670,372 $ -§ 3,357,020

8. Construction in Progress

The Village of Albany was awarded a Louisiana Community Development Block Grant for water system
improvements involving the construction of a municipal water well and waterlines to increase the capacity of water
pressure to the entire Albany Water Distribution System. For the fiscal year ending June 30 2006, the project was
completed with LCDBG and local funds at a total cost of $760,445.

9. Pension Plans

The Village of Albany, Louisiana participates in a Simple IRA Retirement Plan administered by Edward Jones. The
plan covers employees who are reasonably expected to earn five thousand dollars in compensation for the calendar
year. The Village will contribute a matching contribution of 3 percent of each employee’s annual income.
Retirement expense for the year ended June 30, 2006 was $3,661 for the General Fund and $1,450 for the Utility
Fund.
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10. Accounts, Salaries, and Other Payables

The payables of $85,482 at June 30, 2006 are as follows:

General Capital Project Proprietary
Fund Fund : Fund Total
Accounts $ 7,326 % 12,959 § 28,887 § 49,172
Salaries 736 - 644 1,380
Vacation 2,778 - 757 3,535
Withholdings 14,766 - - 14,766
Sales Tax - - 93 93
Accrued Interest - - 16,536 16,536
$ 25,606 $ 12959 § 46917 § 85,482

11. Short-Term Debt

The Village had no short-term debt outstanding at June 30, 2006, other than current maturities of bonds and capital
lease disclosed in Footnote 12 - Long Term Obligations.

12, Long-Term Obligations

The following is a summary of long-term obligation transactions for business-type activities for the year ended June
30, 2006:

Revenue
Bonds
Beginning Balance $ 1,223,704
Increases -
Decreases 33,459
Ending Balance $ 1,]90,1:“_5-

The following is a summary of the current (due in one year or less) and the long-term (due in more than one year)
portions of the leng-term obligations:

Revenue
Bonds
Current Portion 3 28,919
Long-Term Portion 1,161,326

S R UV
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As of June 30, 2006, outstanding revenue bond issues are as follows:

Water System Revenue Bonds - RUS Bonds 91-01:
$523,000 utility bonds sold to Rural Utility Service (RUS)
dated 4/4/78, due in annual installments of $5,000-$29,000
through August 1, 2017; interest at 5%

Water System Revenue Bonds - RUS Bonds 91-02:

$£575,000 water revenue bonds sold to Rural Utility Service (RUS)
dated 2/25/88, due in annual installments of $37,277 over a 40 year
period; interest at 5 3/4%

Sewer System Revenue Bands - RUS Bonds 92-03:

$455,000 sewer revenue bonds sold to Rural Utility Service (RUS)
dated 4/13/93, due in monthly installments of $2,289 through April 13,
2033; interest at 5 1/4%

Sewer System Revenue Bonds - RUS Bonds 92-05:

$75,000 sewer revenue bonds seld to Rural Utility Service (RUS)
dated 4/13/93, due in monthly installments of $377 through April 13,
2033; interest at 5 1/4%

Principal

Outstanding

$

)

273,000

457,412

394,333

65,500

1190233

The annual requirements to amortize all debt outstanding at June 30, 2006, including interest payments of $869,900

are as follows:

RUSBonds RUSBonds RUSBonds  RUS Bonds
91-01 9102 92-03 92-05 Total

2007 b3 30225 §% 37277 % 27464 % 4,527 % 99,493
2008 30,350 37,277 27,464 4,527 99,618
2009 30,425 37,277 27,464 4,527 99.693
2010 30,450 37,217 27,464 4,527 99,718
2011 30,425 37,277 27,464 4,527 99,693
2012 - 2016 169,875 186,385 137,320 22,635 516,215
2017 - 2021 59,875 186,385 137,320 22,635 406,215
2022 - 2026 - 186,385 137,320 22,635 346,340
12027 - 2031 - 74,554 137,320 22,635 234,509
2032 - 2033 - - 50,351 8,300 58,651
$ 381i625 $ 820,094 § 736,951 § 121,475 $ 2,060,145
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13, Interfund Transfers

The following is a detailed list of interfund transfers reported in the fund financial statements on June 30, 2006:

Transfers From Transfers To

Other Funds Other Funds
General Fund $ 760,445 § -
Enterprise Fund - 760,445
‘ $ 760,445 % 760,445

The reason for the interfund transfer is to pay for water system improvement costs related to the Louisiana
Community Development Block Grant.

14. Flow of Funds and Restrictions on Use - Utilities Revenues

Long-term debt as of June 30, 2006 consists of four utility revenue bonds as described in Footnote 12 - Long - Term
Obligations. The terms and details of each revenue bond issue are described below.

The voters of the Village of Albany, Louisiana originally approved the issuance of $530,000 Utility Revenue
Bonds in an election held May 7, 1977. The governing authority subsequently adopted resolutions on July 12,
1977, August 9, 1977, and January S, 1978, authorizing issuance of $523,000 of Utility Revenue Bonds. The
proceeds of the bonds were restricted for use in acquiring through purchase, improvement and construction of
a waterworks system and subject to the provisions of the above referenced resolutions. In connection with the
project, the Village was approved for grants from Rural Utility Service (RUS) of the United States of America
in the amount of $356,500. The Village sold $523,000 of the authorized bonds to Rural Utility Service. The
bonds were issued for forty(40) years payable with interest at the rate of five percent (5%) per anntum. The bonds
and any installment may be paid prior to the due date and maturity thereof at a price of par and accrued interest
to the date of prepayment.

A resolution authorizing the issuance of $575,000 of Water Revenue Bonds of the Village of Albany, Louisiana,
State of Louisiana, to acquire and construct improvements and extensions to the waterworks system of the
Village was adopted December 14, 1987, The bonds were sold to Rural Utility Service (RUS) at the authorized

- issue amount of $575,000 and are due in forty(40) annual payments with interest calculated on unpaid principal
at a rate of five and three-fourths percent (5 3/4%) per annum. The Village may prepay the whole or any part
of the principal amount of any installment at any time in inverse chronological order at the principal amount
thereof and accrued interest to the date fixed for prepayment.

A resolution authorizing the issuance of $530,000 of Sewer Revenue Bonds of the Village of Albany, Louisiana,
State of Louisiana, for the improvement and construction of a sewerage system of the Village was adopted
October 14, 1991. The bonds were sold to Rural Utility Service (RUS) at separate revenue bond issue amounts
of $455,000 and $75,000 (totaling $530,000) and are due in monthly installments of $2,666 ($2,289 for the
$455,000 bonds and $377 for the $75,000 bonds) for forty(40) years with interest at a rate of five and one-fourth
percent (5 1/4%) per annum. The Village may repay the whole or any part of the principal amount at any time.
Under the terms of the bond proceeds to the Village, the revenue bonds are payable as to principal and interest
solely from the income and revenues derived from the operation of the combined utility system of the Village
after provision has been made for payment of the reasonable and necessary expenses of administering, operating,
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and maintaining the system. These bonds do not constitute an indebtedness or pledge of the general credit of the
Village within the meaning of any constitutional or statutory limitation of indebtedness.

Provisions of the utility revenue bonds require deposit of funds on a monthly basis to provide additional security for
payment of bond sinking fund installments and to provide a reserve for system repairs and enhancements.
Requirements and funding of these reserves are as follows:

Each month there will be set aside into a fund called "Bond and Interest Sinking (Redemption) Fund” a sum equal
to one-twelfth (1/12) of the interest due on the next interest payment due, and, in addition, a sum equal to one-
twelfth (1/12) of the principal payment due, together with such proportionate sum as may be required as the same
respectfully become due on such date. Money in the Sinking Funds shall be deposited as Trust Funds and shall
be fully sufficient to assure the prompt payment of the principal and interest installments as they become due,
and may be used only for such payments. As of June 30, 2006, the Sinking Fund account balance was $38,191,
and was fully funded.

There shall also be set aside into a "Utility System Bond Reserve Fund" a sum equal to five percent (5%) of the
monthly bond payment, or $418 after the construction becomes revenue producing until there is accumulated
therein an amount equal to the highest annual debt service payment in any future year. Such amounts may be
used only for the payment of maturing bonds and interest coupons for which sufficient funds are not on deposit
in the Bond and Interest Sinking Fund as to which there would otherwise be default. As of June 30, 2006, the
Reserve Fund was over funded by $21,071 with a balance maintained of $139,064.

Funds will also be set into a "Depreciation and Contingency Fund" after completion of the project at the rate of
$485 per month until the balance in this fund amounts to the maximum required by RUS. Money in this fund
will be used for making extraordinary repairs or replacements to the system which are necessary to keep the
system in operating condition, enhance its revenue-producing capacity, or provide for a higher degree of service
for which money is not available as a maintenance and operation expense. Money in this fund may also be used
to pay principal and interest on the bonds falling due at any time there is not sufficient money for the other bond
funds. During the fiscal year ending June 30, 2006, only 10 of 12 of the Depreciation and Contingency Fund
payments of $485 were made. However, the interest earned exceeded the two payments of $485, and the account
was fully funded at June 30, 2006, with a balance of $79,952.

All the revenues received in any fiscal year and not required to be paid in such fiscal year into any of the above
noted funds shall be regarded as surplus and may be used for any lawful corporate purpose.

15. Reserved and Designated Fund Balances/Net Assets

Within the General Fund unreserved fund balance, the Village of Albany designated $22,000 received from the sale
of the old town hall, toward the future construction of a community center in Albany.

At June 30, 2006, the proprietary fund had restricted net asscts of $269,337, representing the Village’s funds
restricted by revenue bond debt covenants and contracts with customers for meter deposits, net of the related liability.
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16. Risk Management

The Village is exposed to various risks of loss related to theft, damage, or destruction of assets, torts, injuries, natural
disasters, and many other unforeseeable events. The Village purchases commercial insurance policies and bonds for
any and all claims related to the aforementioned risks. The Village’s payment of the insurance policy deductible is
the only liability associated with these policies and bonds, There has been no significant decrease in insurance
coverage from the prior year, and the amount of settlements has not exceeded the insurance coverage for the past
three fiscal years.

17. On-Behalf Payments for Fringe Benefits and Salaries

During the year ended June 30, 2006, the Village received the following on-behalf payments, which were recorded
as revenues when received and expenditures when the cost was incurred:

State Supplemental Pay, Police b 7,200
18. Litigation
There is no outstanding litigation as of June 30, 2006.

19, Prior Period Adjustments

A prior period adjustment of $15,672 was made to correct the beginning accounts receivable balance for Business-
Type Activities Net Assets.

Date Description Amount
6/30/05 Net Assets Balance, Before Prior Period Adjustment b 1,923,900
Prior Period Adjustment:
6/30/05 - Correct Accounts Receivable Balance (15,672)
6/30/05 Net Assets Balance, After Prior Period Adjustment $ 1,908,228
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Schedule 1
Schedule of Revenues, Expenditures, and Changes in Fund Balances - Budget and Actual
General Fund
For the Year Ended June 30, 2006
Actual Variance with
Amounts: Final Budget:
Budgeted Amounts GAAP Favorable
Revenues Criginal Final Basis {Unfavorable)
Taxes:
Sales and Use Taxes $ 128200 $ 154,400 $ 161,619 § 7,219
Ad Valorem Taxes 24,700 24,700 24,634 -66
Public Utility Franchise Taxes 36,100 34,600 35,548 948
Licenses and Permits:
Business Licenses and Permits 55,700 54,200 54,424 224
Building Permits - - 6,907 6,907
Intergovernmental:
Louisiana Beer Tax Distribution 1,300 1,110 1,572 462
State Supplemental Pay 7,200 7,200 7,200 -
Fines 37,700 22,500 22,330 -170
Rental Income 6,000 4,200 4,223 23
Interest Income 900 3,600 3,869 269
Miscellaneous 1,400 S00 501 |
Police Grants 8,500 1,080 1,080 -
Rura) Development Grant 15,000 - 15,000 15,000
Insurance Settlement-Katrina - 8,445 8,445 -
FEMA Reimbursements - 27,487 28,670 1,183
State Grass Cutting Contract - - 2,093 2,093
Other Grants 2,200 - - -
Total Revenues 324.900 344,022 378,115 34,093

(Continued)
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Actual Variance with

Amounts: Final Budget:

Budgeted Amounts GAAP Favorable
Expenditures Qriginal Final Basis (Unfavorable)
General and Administrative:
Salaries - Mayor and Aldermen $ 16,900 § 16,900 $ 16,360 § 540
Clerical Salaries 41,100 51,000 51,739 -739
Salaries - Witness Fees - - 550 -550
Advertising 500 900 265 635
Bank Charges 100 100 - 100
Building Inspector 1,900 3,000 150 2,850
Building and Grounds Maintenance 1,100 6,500 6,000 500
Conferences 900 1,800 1,680 120
Contract Labor 100 - - -
Coroner 300 1,100 1,050 50
Dues, Subscriptions and Meetings 800 2,000 1,961 39
Feeding and Housing Prisoners 200 300 241 59
Gasoline - All Departments 9,800 9,800 10,806 -1,006
Health Insurance 5,700 9,500 9,340 160
[nsurance and Bonds 17,500 18,800 17,243 1,557
Internet 300 100 80 20
Janitorial Salary 1,000 1,800 1.824 -24
Janitorial Services - 500 104 396
Miscellaneous 4,800 800 1,114 -314
(Office Supplies and Postage 2,900 1,400 957 443
Payroll Taxes - All Departments 12,400 12,460 12,555 95
Professional Services 20,900 20,400 22.424 -2,024
Retirement 1,600 1,700 1,732 -32
Summer Youth Salaries 1,500 ROO 759 4]
Tax Roll 500 500 - 500
Unemployment Insurance 400 400 285 115
Utilities and Telephone 700 1,000 658 342
Workers Compensation 10,400 11,300 12,619 ~1,319
Capital Outlay 2,100 2,100 - 2,100
Total General and Administrative 156,800 176,960 172,496 4.464
(Continued)
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: Actual Variance with
Amounts: Final Budget:
Budgeted Amounts GAAP Favorable
Public Safety: Original Final Basis (Unfavorable)
Police Department:
Salaries 76,100 75,000 81,533 -6,533
Salaries - Supplemental Pay 7,200 7,200 7.200 -
Auto Expense 11,300 12,100 11,289 R1]
Conferences 2,000 2,000 1,744 256
Health Insurance 4.000 2,000 2,046 -46
Other Paolice Expense 5,900 6,400 2,600 3,800
Retirement 1,600 1,900 1,929 -29
Supplies 2,600 600 1,737 -1,137
Telephone 3,200 4,400 4,175 225
Capital Qutlay 5,000 5,000 1,928 3,072
Total Police Department 118,900 116,600 116,181 419
Street Department:
Electricity $ 13,700 § 14,700 § 14,340 § 360
Material & Supplies 2,200 2,500 2,230 270
Sanitation Collection Fee 1,200 1,600 1,317 283
Street Other Expense ‘ - 1,700 1,306 394
Truck & Equipment Expense - 2,000 1,044 956
Street Repair & Overlay 20,000 1,000 15,000 -14,000
Animal Control - 500 238 262
Capital Qutlay-Streets - 200 868 -668
Total Street Department 37,100 24,200 36,343 -12,143
Total Expenditures 312,800 317,760 325,020 -7,260
Excess Revenues (Expenditures) 12,100 26,262 53,095 26,833
Other Financing Sources (Uses)
Operating Transfers (Out) In - - - -
Total Other Financing Sources (Uses) - - - -
Net Change in Fund Balance 12,100 26,262 53,095 26,833
Fund Balance, Beginning of Year 112,138 88,738 89,419 681
Fund Balance, End of Year $ 124,238 §$ 115,000 $ 142,514 § 27,514

(Concluded)
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Comparative Schedule of Net Assets
Proprietary Fund Type
June 30, 2006 and 2005

Assets
Current Assets:
Cash & Cash Equivalents
Accounts Receivable, Net
Due From Other Funds
Total Current Assets

Restricted Assets:
Bond and Interest Redemption Fund
Bond Reserve Fund
Bond Depreciation and Contingency Fund
Customer Deposits
Total Restricted Assets

Property, Plant, and Equipment
Land
Buildings
Utility Plant, in Service
Vehicles
Office Equipment
Machinery and Equipment
Accumulated Depreciation
Net Property, Plant, and Equipment
Total Assets

{Continued)
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2006 2005
169,870 $ 131,833
68,857 58,831
44,110 80
282,837 190,744
38,191 13,932
139,064 163,840
79,952 107417
87,193 77,844
344,400 363,033
50,429 50,429
35,430 34,480
5,022,104 4,218,907
21,854 21,854
32,362 32,362
54331 54,331
-1,859,49Q -1,725,714
3,357,020 2,686,649
3,884,257 3,240,426
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Comparative Schedule of Net Assets

Proprietary Fund Type
June 30, 2006 and 2005
Liabilities .
Current Liabilities (Payable From Current Assets):
Accounts Payable
Accrued Vacation Payable
Accrued Salary Payable

Accrued Interest Payable
Other Accrued Expenses
Revenue Bonds Paysble
Due To Other Funds
Due To DHH
Total Current Liabilities (Payable From Current Assets)

Current Liabilities (Payable From Restricted Assets):
Customer Deposits Payable
Total Current Liabilities (Payable From Restricted Assets)

Long-Term Liabilities:
Revenue Bonds Payable
Total Long-Term Liabilities
Total Liabilities

Net Assets
Invested in Capital Assets, Net of Related Debt
Restricted for Debt Service
Unrestricted
Total Net Assets

(Concluded)
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2006 2003
28,887 § 4,863
757 895
644 1,168
16,536 16,285
93 83
28,919 33,320
19,761 3,440
326 -
95,923 60,054
75,063 66,088
75,063 66,088
1,161,326 1,190,384
1,161,326 1,190,384
1,332,312 1,316,526
2,166,775 1,462,945
269,337 296,945
215,833 164,010

2,651,045 §

1,623,900




Village of Albany, Lonisiana

Comparative Schedule of Revenues, Expenses, and Changes in Net Assets

Operating Revenues
Water Sales
Service Connections
Penalties
DHH Fee
Sewer Charges
Service Connections
Water Miscellaneous Income
Interest Revenue
Total Operating Revenues

Operating Expenses
Salaries
Advertising
Bad Debt Expense
Computer Expense
Contract Services
Depreciation
DHH Expense
Education/Certification
Grass Cutting
Health Insurance
Insurance
Internet
Janitorial Services
Maintenance Materials
Maintenance - Water Tank
Meter Reading
Miscellaneous
Office Supplies and Expense
Other Nonoperating Expense
Payroll Taxes
Per diem
Pest Control
Postage
Professional Services

Proprietary Fund Type
For the Years Ended June 30, 2006 and 2005

{Continued)
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2006 2005

337,745 § 305,134
17,995 12,665
9,341 9,442
413 4,059
106,557 98,475
380 1,920
35 24
19,309 3,316
491,775 440,035
78,592 81,502
120 24
22 1,292
480 -
30,856 16,886
133,777 126,887
- 3111
1,208 203
1,270 -
8,405 7,609
16,354 15,754
126 -
3,780 4,680
36,546 18,566
5,780 7.811
0 6,204
151 322
10,269 10,128
78 -
5,966 5,471
2,350 3,350
160 -
5,158 4,303
33,131 20,156
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Schedule 3
Comparative Schedule of Revenues, Expenses, and Changes in Net Assets
Proprietary Fund Type
For the Years Ended June 30, 2006 and 2005
Enterprise Fund
2006 2005
Pump Repairs $ 13,856 § 5,976
Repairs & Maintenance 19,037 12,812
Retirement 1,450 1,232
Truck Expense 12,914 12,684
Uniform Rental 1,533 1,353
Utilities- Telephone 8,651 6,816
Utilities- Gas 5,774 989
Utilities- Electricity 46,702 35,453
Total Operating Expenses 484,496 411,574
Operating Income (Loss) 7,279 28,461
Nonoperating Revenues (Expenses)
Miscellaneous Expense - ~78
FEMA Reimbursements 42,102 -
Bond Interest Expense -66,109 -66,491
Total Nonoperating Revenues (Expenses) -24,007 -66,569
Income (Loss) Before Transfers | -16,728 -38,108
Transfers
Operating Transfer In - LCDBG 760,445 -12,700
Total Operating Transfers In _ 760,445 -12,700
Change in Net Assets 743,717 -50,808
Net Assets, Beginning
Before Prior Period Adjustment 1,923,900 1,974,708
Prior Period Adjustment (Note 19) . -15,672 -
Net Assets, Beginning
After Prior Period Adjustment 1,908,228 1,974,708
Net Assets, Ending b 2,651,945 S 1,923,900
{Concluded)
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Comparative Schedule of Cash Flows
Proprietary Fund Type
For the Years Ended June 30, 2006 and 2005

Cash Flows From Operating Activities
Received From Customers
Received for Meter Deposit Fees
Receipts (Payments) for Interfund Services
Payments for Operations
Payments to Employees
i Net Cash Provided (Used) by Operating Activities

Cash Flows From Noncapital Financing Activities
Payments for Non-Operating Expenses
Transfers From (To) Other Funds
Net Cash Provided (Used) by Noncapital Financing Activities:

Cash Flows From Capital and Related Financing Activities
Paid for Capital Acquisitions
FEMA Receipts
Principal Repayments, Revenue Bonds Payable
Principal Repayments, Capital Lease Payable
Interest Payments - Revenue Bonds Payable
Net Cash Used by Capital and Related Financing Activities

Cash Flows From Investing Activities
Interest Income
Net Cash Provided (Used) by Investing Activities

Net Increase (Decrease) in Cash
Cash, Beginning of Year
Cash, End of Year

Reconciliation of Cash and Cash Equlvalents to the Statement of Net Assets
Cash and Cash Equivalents, Unrestricted
Cash and Cash Equivalents, Restricted
Total Cash and Cash Equivalents

(Continued)
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Schedule 4
Enterprise Fund
2006 2005
447,038 § 435,669
8,975 2,623
-27.383 8,192
-240,697 -200.444
-86,670 -87.371
101,263 158,669
- -78
- -12,700
- -12,778
-43,702 -46,912
42102 -
-33,459 -32,079
- -2,025
-66,109 -66,491
-101,168 -147,507
19,309 - -
19,309 - |
19,404 -1,616
494,866 496,482

514270 $ 494,866

169870 § 131,833
344,400 363,033

514,270 § 494,866




Viilage of Albany, Louisiana

Schedule 4
Comparative Schedule of Cash Flows
Proprietary Fund Type
For the Years Ended June 30, 2006 and 2005
Enterprise Fund
2006 2005

Reconciliation of Net Operating Income (Loss) to Net Cash
Provided (Used) by Operating Activities
Operating Income (Loss) b -16,728 § 28,461
Adjustments to Reconcile Operating Income (Loss) to Net Cash
Provided (Used) by Operating Activities:

Depreciation 133,777 126,887
Change in Accounts Receivabie -20,404 -4.366
Change in Accounts Payable 24,024 -4,655
Change in Accrued Vacation -138 190
Change in Accrued Salary -524 644
Change in Accrued Expenses -10 693
Change in Due to Other Funds 16,321 3,440
Change in Due From Other Funds -44,030 4,752
Change in Customer Deposits 8,975 2,623

Net Cash Provided (Used) by Operating Activities '$ 101,263 $ 158,669

(Concluded)
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Village of Albany, Louisiana

Combining Schedule of Revenues, Expenses, and Changes in Net Assets

Operating Revenues
Water Sales
Service Connections
Penalties
Sewer Charges
Service Connections
DHH Fees
Miscellaneous Income
Interest Revenue
Total Operating Revenues

Operating Expenses
Salaries
Advertising
Bad Debt Expense
Computer Expense
Contract Services
Depreciation
Education/Certification
Grass Cutting
Health Insurance
Insurance
Internet
Janitorial Services
Maintenance Materials
Maintenance - Water Tank
Meter Reading
Miscellaneous
Office Supplies and Expense
Other Nonoperating Expense
Payroll Taxes
Per diem
Pest Control
Postage
Professional Services

{Continued}
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Scheduie 5
Proprietary Fund Type - Utility Funds
For the Year Ended June 30, 2006
Water Sewer
Utility Utility
System System Total
b3 337,745 § - 8 337,745
17,995 - 17,995
9,341 - 9,341
. 166,557 106,557
- 380 380
413 - 413
35 - 35
19,309 - 19,309
384,838 106,937 451,775
45,175 33,417 78,592
120 - 120
11 11 22
480 - 480
30,036 820 30,856
34,784 98,993 133,777
1,178 30 1,208
550 720 1,270
8,405 - 8,405
8,177 8,177 16,354
126 - 126
3,780 - 3,780
31,270 5,276 36,546
5,780 - 5,780
- - 0
151 - 151
9,926 343 10,269
78 - 78
2,983 2,983 5,966
2,350 - 2,350
160 - 160
5,158 - 5,138
16,570 16,561 33,131




Village of Albany, Louisiana

Combining Schedule of Revenues, Expenses, and Changes In Net Assets

Pump Repairs
Repairs & Maintenance
Retirement
Truck Expense
Uniform Rental
Utilities- Telephone
Utilities- Gas
Utilities- Electricity
Total Operating Expenses

Operating Income (Loss)

Nonoperating Revenues (Expenses)
FEMA Reimbursements
Bond Interest Expense
Total Nonoperating Revenues (Expenses)

Operating Transfers In (Qut)
Operating Transfer In - LCDBG
Total Operating Transfers In

Change In Net Assets

Net Assets, Beginning
Before Prior Period Adjustment

Schedule 5
Proprietary Fund Type - Utility Funds
For the Year Ended June 30, 2006
Water Sewer
Utility Utility
System System Total
b 1,803 % 12,053 % 13,856
7,504 11,533 19,037
733 717 1,450
12,301 613 12,514
1,533 - 1,533
8,651 - 8,651
5,774 - 5,774
26,078 20,624 46,702
271,625 212,871 484,496
113,213 -105,934 7,279
18,872 23,230 42,102
-35,969 -30,140 -66,109
-17,097 -6,910 -24,007
760,445 - 760,445
760,445 - 760,445
b 856,561 $ -112,844 743,717
1,923,900

Prior Period Adjustment (Note 19)

Net Asseis, Beglnning
After Prior Period Adjustment
Net Assets, Ending

(Concluded)
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$

-15672

1,908,228

2,651,945




Village of Albany, Louislana

Schedule 6
Schedule of Revenues, Expenses, and Changes in Net Assets
Budget (GAAP Basis) and Actual
Proprietary Fund Type - Water Utility System
For the Year Ended June 30, 2006

Variance;

Favorable
Budget Actual (Unfavorable)

Operating Revenues
Water Sales $ 330,000 $ 337,745 7,745
Service Connections 18,000 17,995 -5
Penalties 8,500 9,341 841
DHH Fee 1,000 413 -587
Miscellaneous - 35 35
Interest Revenue 3,000 19,309 16,309
Total Operating Revenues 360,500 384,838 24,338
Operating Expenses

Salaries 40,000 45,175 -5175
Advertising 500 120 380
Bad Debt Expense 700 11 689
Computer Expense 1,600 480 1,120
Contract Services 25,300 30,036 -4.736
Depreciation 39,000 34,784 4,216
DHH Expense 4,800 - 4,800
Education/Certification 2,000 1,178 822
Grass Cutting 600 550 50
Health Insurance 8,600 8,405 195
Insurance 8,900 8,177 723
Internet 200 126 74
Janitorial Service 3,600 3,780 -180
Maintenance Materials 30,000 31,270 -1,270
Maintenance Water Tank 9,300 5,780 3,520
Meter Reading 6,400 - 6,400
Miscellanecus 3,500 151 3,349
Office Supplies 10,000 9,926 74
Other Nonoperating Expense 700 78 622
Payroll Taxes 3,200 2,983 217
Per diem 3,400 2,350 1,050
Pest Control 200 160 40
Postage 5,300 5,158 142
Professional Services 14,100 16,570 2,470
Pump Repairs 1,400 1,803 -403
Repairs & Maintenance 8,000 7,504 496
Retirement 800 733 67

{Continued)
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Village of Albany, Louisiana

Schedule of Revenues, Expenses, and Changes in Net Assets
Budget (GAAP Basis) and Actual

Proprietary Fund Type - Water Utility System

For the Year Ended June 30, 2006

Truck Expense

Uniform Rental

Utilities - Telephone

Utilities - Gas

Utilities - Electricity Office

Utilities - Electricity Well
Total Operating Expenses

Operating Income (Loss)
FEMA Reimbursements
Bond Interest Expense
Total Nonoperating Revenues (Expenses)

Operating Transfers In (Qut)
Operating Transfer In - LCDBG
Total Operating Transfers In

Change in Net Assets

{Concluded)
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$

Schedule 6
Variance:
_ Favorable
Budget Actual {Unfavorable)
12,500 12,301 § 199
1,600 1,533 67
8,500 8,651 -151
1,500 5,774 -4,274
4,600 1,975 2,625
23,000 24,103 -1,103
283,800 271,625 12,175
76,700 113,213 36,513
18,872 18,872 -
-42.600 -35,969 6,631
-23,728 -17,097 6,631
- 760,445 760,445
- 760,445 760,443
52,972 856,561 % 803,589




Operating Revenues
Sewer Charges
Service Connections
Interest Revenue
Total Operating Revenues

Operating Expenses
Salaries ’
Bad Debt
Contract Services
Depreciation
Education/Certification
Grass Cutting
Insutrance
Maintenance Materials
Office Supplies & Expenses
Payroll Taxes
Professional Services
Pump Repairs
Repairs & Maintenance
Retirement
Telephone
Truck Expenses
Utilities
Total Operating Expenses

Operating Income (Loss)
Nonoperating Revenues (Expenses)

Bond Interest Expense
FEMA Reimbursemnents

Village of Albany, Louisiana

Total Nonoperating Revenues (Expenses)

Schedule 7
Schedule of Revenues, Expenses, and Changes in Net Assets
Budget (GAAP Basis) and Actual
Proprietary Fund Type - Sewer Utility System
For the Year Ended June 30, 2006
Variance;

Favorable
Budget Actual (Unfavorable)
$ 106,000 $ 106,557 % 557
600 380 =220
3,300 - -3,300
109,900 106,937 -2,963
40,400 33417 6,983
700 11 689
1,600 820 780
92,000 98,993 -6,993
100 30 70
700 720 -20
8,900 8,177 723
6,500 5,276 1,224
1.400 343 1,057
3,000 2,983 17
18,000 16,561 1,439
20,000 12,053 7,947
11,200 11,533 -333
700 717 -17
1,800 - 1,800
700 613 87
20,500 20,624 -124
228,200 212,871 15,329
-118,300 -105,934 12,366
-25,000 -30,140 -5,140

23,230 23,230 -
-1,770 -6,910 -5,140
5 -120,070 8 -112,844 § 7,226

Change in Net Assets
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Village of Albany, Louisiana

Utility Rate Schedule
Proprietary Fand
June 30, 2006

Water Rates

Residential Inside City Limits:
$11.50 per month for the first 2,500 gallons
$1.30 per thousand or part thereof for the next 2,000 gallons
$1.00 per thousand or part thereof for the next 6,000 gallons
$.80 per thousand or part thereof for over 10,000 gallons

Residential Qutside City Limits: -
$13.50 per month for the first 2,500 gallons
$1.30 per thousand or part thereof for the next 2,000 gallons
$1.00 per thousand or part thereof for the next 6,000 gallons
$.80 per thousand or part thereof for over 10,000 gallons

Commercial:
$25.00 per month for the first 10,000 gallons
$.80 per thousand or part thereof over 10,000 gallons

Sewer Rates

Residential:
$18.,00 per month plus $.80 per thousand gallons

Commercial:
$20.00 per month plus $.80 per thousand gallons

Schedule of Water and Sewer Customers

Praprietary Fund
June 30, 2006

Water Customers
Residential 1,328
Commercial 44
Total 1!372

Sewer Customers
Residential 335
Commercial 21
Total 356
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Yillage of Albany, Louisiana

Schedule 9
Schedule of Insurance
Year Ended June 30, 2006
Insurance Company Coverage Amount Period
St. Paul Fire and Marine Commercial General Liability: 07/17/05 -
Insurance Company General Total Limit $ 2,000,000 07/17/06
Policy Number GP(09312822 Products & Completed Work 2,000,000
Personal Injury Each Person 1,000,000
Advertising Injury - Each Person 1,600,000
St. Paul Fire and Marine Law Enforcement Liability: 07/17/05 -
Insurance Company Total Limit $ 2,000,000 07/17/06
Policy Number GP09312822 Each Wrongful Act 1,000,600
Deductible Per Wrongful Act 10,000
St. Paul Fire and Marine Public Entity Mgmt, Liability: 07/17/05 -
Insurance Company Total Limit $ 2,000,000 07/17/06
Policy Number GP09312822 Each Wrongful Act " 1,000,000
Deductible Per Wrongful Act 5,000
St. Paul Fire and Marine Business Auto: W W
Insurance Company Liabitity Limit $ 1,000,000 07/17/06
Policy Number GP09312822 Uninsured Motorists 1,000,000
{Comprehensive & Collision
coverage as scheduled)
St. Paul Fire and Marine Commercial Property: 07/17/05-
Insurance Company Buildings $ 311,250  07/17/06
Policy Number GP(9312822 Personal Property 74,578
Inland Marine 13,000
Risk Management, Inc. Workers’ Compensation $ Statutory  01/01/05-
Policy Number WC-153 Limits 01/01/06
CNA Surety Fidelity Bond $ 5,000 10/15/05 -
Policy Number 01507681 10/15/06
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Village of Albany, Louisiana
Schedule 10
Schedule of Per Diem Payments
Year Ended June 30, 2006

The schedule of compensation paid board members is presented in compliance with House Concurrent Resolution
No. 54 of the 1979 Session of the Louisiana Legislature: '
Compensation
Received

Thomas Stewart, Mayor

Post Office Box 1346

Albany, LA 70711

(225) 567-2714 $ 7,240

Lloyd Martin, Alderman

Post Office Box 146

Albany, LA 70711

(225) 567-2093 3,040

Gene Glasscock, Alderman

Post Office Box 89

Albany, LA 70711

(225) 567-9486 3,040

Edmond Harris, Alderman

Post Office Box 105

Albany, LA 70711

(225) 567-3133 3,040

$$
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LERQY J. CHUSTZ, CPA, APAC
A - P.O. BOX 158

DENHAM SPRINGS, LA 70727
225/667-2700
Fax: 225/867-3553

REPORT ON COMPLIANCE AND ON INTERNAL CONTROL STRUCTURE OVER FINANCIAL
REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

The Honorable Mayor Thomas Stewart
and Members of the Board of Aldermen
Viilage of Albany, ;ouisiana

[ have audited the basic financial statements of the Village of Albany, Louisiana, as of and for the year ended June
30, 2005, and have issued my report thereon dated December 5, 2005. I conducted my audit in accordance with
auditing standards generally accepted in the United States of America and the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptroller General of the United States.

Compliance

As part of obtaining reasonable assurance about whether the Village of Albany, Louisiana’s financial statements are
free of material misstatement, I performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grants, noncompliance with which could have a direct and material effect on the determination of
financial statement amounts. However, providing an opinion on compliance with those provisions was not an
objective of my audit and, accordingly, I do not express such an opinion. The results of my tests disclosed no
instances of noncompliance that are required to be reported under Governmental Auditing Standards.

Internal Control Over Financial Reporting

In planning and performing my audit, I considered the Village of Albany, Louisiana’s internal control over financial
reporting in order to determine my auditing procedures for the purpose of expressing my opinion on the financial
statements and not to provide assurance on the internal control over financial reporting, My consideration of the
internal control over financial reporting would not necessarily disclose all matters in the internal control over
financial reporting that might be material weaknesses. A material weakness is a condition in which the design or
operation of one or more of the internal control components does not reduce to a relatively low level the risk that
misstatements in amounts that would be material in relation to the financial statements being audited may occur and
not be detected within a timely period by employees in the normal course of performing their assigned functions.
[ noted no matters involving the internal control over financial reporting and its operation that I consider to be
material weaknesses,

This repott is intended for the information of the management of the Village of Albany, Louisiana, the Legisfative
Auditor, and the cognizant Federal Agency. However, this report is a matter of public record and its distribution is
not limited.

Loroy 4. (st
Certified Public Accountant, APAC
December 6, 2005
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Village of Albany, Louisiana
Schedule of Findings and Questioned Costs
Year Ended June 30, 2006

A. SUMMARY OF AUDIT RESULTS

1.

The auditors’ report expresses an unmodified opinion on the basic financial statements of the Village of Albany,
Louisiana.

No reportable conditions were disclosed during the audit of the basic financial statements.
No instances of noncompliance was disclosed during the audit of the basic financial statements.
There were no federal awards received by Village of Albany, Louisiana.

FINDINGS--FINANCIAL STATEMENTS AUDIT

None
COMPLIANCE AND INTERNAL CONTROL FINDINGS

None

FINDINGS - FEDERAL PROGRAMS

None
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Village of Albany, Louisiana
Status of Prior Audit Findings
For The Year Ended December 31, 2006

There were no prior year findings.
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